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Global Executive Summary

e 230 institutional clients, representing over $7* trillion in investible assets, participated in our annual
institutional client rebalancing survey. Clients were surveyed over a four week period in November and
early December to explore how they plan to rebalance assets in 2019.

» Globally, investors are concerned that the economic cycle is turning. 56% of clients stated that the
possibility of the cycle turning is either the first (37%) or second (19%) most important macro risk
influencing their rebalancing and asset allocation plans.

» Concern about the economic cycle is reflected in the fact that 51% of clients intend to decrease their
allocation to equities. This shift is accelerating as 35% planned reductions in 2018 and 29% in 2017.
Heading into 2019, this trend is most pronounced in the U.S. and Canada, where 68% of clients plan to
reduce equity allocations, versus just 27% in Continental Europe.

* While the global trend is to reduce equity exposures, within equity portfolios, institutions are shifting
their focus and priorities. Respondents are most focused on reducing public market risk within the equity
portfolio (41% cited this as one of their top two priorities), but around one-third plan to increase allocations
to alpha-seeking strategies (+32%). An increasing emphasis on ESG and impact investing was cited by
27% of respondents, largely driven by EMEA clients (+55%).

* Assignificant portion of institutions intend to increase their exposure private markets: real assets
(+54%), private equity (+47%) and real estate (+40%). This continues a multi-year structural trend of clients
reallocating risk in search of uncorrelated sources of return.

As of December 2018. For illustrative purposes only. This information is not intended as a recommendation to invest in any particular asset class or strategy or as a promise of future performance. No analysis of
their suitability was conducted and no statement of opinion in relation to their suitability is provided
*Clients were asked to identify their investible assets in US Dollars

For use with Professional, Institutional, Wholesale Investors/Professional Clients, and Qualified Investors Only — Not for Public Distribution
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Global Executive Summary

 Macro and market influences shaping asset allocation decisions reflect key regional differences. A
majority (52%) of U.S. and Canada respondents are concerned about rising U.S. interest rates, while 46% of
EMEA institutions and 40% of Asia Pacific institutions cited geopolitical instability/trade tensions as one of
the top two macro risks (vs. only 20% of U.S. and Canada clients).

* Within fixed income, the shift to private credit continues as 56% of global respondents plan to increase
their allocations. Other fixed income focus areas for 2019 likely reflect relative value opportunities in the
current market: short duration (+30%); securitized assets (+27%); emerging markets (+29%).

 The majority of clients plan to leave cash unchanged, though there is a slight trend toward increasing
cash balances (20% increasing versus 15% decreasing). Regional differences are stark — in Asia Pacific
33% plan to increase cash and in Continental Europe 27% plan to reduce.

» Corporate pensions globally continue to de-risk; 60% intend to decrease equity allocations and 48% plan
to increase fixed income. This trend is most pronounced in the US and Canada (77% intend to decrease
equities and 67% to increase fixed income. Corporate pensions globally also plan illiquid increases — real
assets (+47%), real estate (+35%) and private equity (+36%) — likely to bolster their growth portfolios.

* Insurers continue to seek alternative sources of income by increasing allocations to illiquid assets
and credit strategies; 66% intend to increase allocations to real assets. Within fixed income, 72% plan to
increase their allocations to private credit and 41% plan to increase securitized assets.

As of December 2018. For illustrative purposes only. This information is not intended as a recommendation to invest in any particular asset class or strategy or as a promise of future performance. No analysis of their
suitability was conducted and no statement of opinion in relation to their suitability is provided.

For use with Professional, Institutional, Wholesale Investors/Professional Clients, and Qualified Investors Only — Not for Public Distribution
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Global Summary
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Global Institutional Rebalancing Snapshot

5230 ... Q 57T

survey respondents In assets*

Clients were surveyed over a four week period until 6" December 2018 to explore how they plan
to rebalance assets in 2019

Total responses by region (%) Type of client** % of respondents

Corporate pension 33%
Public/ Government pension 28%
Insurance company 20%
Asia/Pacific
13% )
Taft-Hartley/ Unions/ Other 6%
Investment manager 5%
Endowment, Foundation or Charity 3%
Single Family Office /Multi-Family Office 3%
Official Institution 2%

Source: As of December 2018; Survey conducted by Illuminas, on behalf of BlackRock; data based on survey results.
Certain information in this document may be taken from external sources, which we consider reliable. We do not represent that this information is accurate or complete and should not be relied upon as such.
*Clients were asked to identify their investible assets in US Dollars

**|beria counted in both LatAm and Continental Europe figures
As of December 2018. For illustrative purposes only. This information is not intended as a recommendation to invest in any particular asset class or strategy or as a promise of future performance. No analysis of their

suitability was conducted and no statement of opinion in relation to their suitability is provided.

For use with Professional, Institutional, Wholesale Investors/Professional Clients, and Qualified Investors Only — Not for Public Distribution
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A majority of institutions cited the possibility of the economic cycle turning as a key
driver shaping rebalancing and asset allocation decisions in 2019

Which of the following key macro or market themes or risks do you believe will be most important in influencing
your rebalancing and asset allocation decisions in 2019?

Macro / Market Influencers

(% most / 2"d most important)

Changes in central bank policy

Possibility of economic cycle turning

Possibility of upside growth surprise . 1%

3%

. BE
Prolonged equity market selloff 13%

itical instabil ions T 1400
Geopolitical instability / trade tensions

18%

21%
. e
Rising US interest rates 17%/8 ’
? m Most important
-
None of the above 6% 2nd most important

Base sizes: Total (230). Note that Most Important should sum to 100 =/- 2% due to rounding errors. 2nd Most Important may not sum to 100% if clients chose not to provide a response

As of December 2018. For illustrative purposes only. The figures/net change represented in percentages is illustrative in nature and do not express a forecast. This information is not intended as a recommendation to
invest in any particular asset class or strategy or as a promise of future performance. No analysis of their suitability was conducted and no statement of opinion in relation to their suitability is provided.

For use with Professional, Institutional, Wholesale Investors/Professional Clients, and Qualified Investors Only — Not for Public Distribution
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In 2019, institutions anticipate moving out of equities and into alternatives—Ied by real
assets, private equity and real estate

GLOBAL CLIENT BASE OVERALL PORTFOLIO ALLOCATIONS:
In 2019, how do you anticipate changing your allocations to the following?

Anticipated 2019 Asset Allocation Changes (% selected)

Equities Fixed Income Hedge Funds Private Equity Real Estate Real Assets

m Increase
Significantly
(5%+)

® Increase Slightly
(1-5%)

m No Change

m Decrease Slightly
(1-5%)

m Decrease
Significantly
(5%+)

Net Change -37% +11% -2% +37% +30% +50% +4%

Net percentages represent a net percentage intending to increase or decrease allocations to each asset class. (Calculation: % of firms intending to increase - % of firms intending to
decrease) Base sizes: Total (230); Equities (225); Fixed Income (230); Hedge Funds (133); Private equity (188); Real Estate (203); Real Assets (173); Cash (223)

As of December 2018. For illustrative purposes only. The figures/net change represented in percentages is illustrative in nature and do not express a forecast. This information is not intended as a recommendation to
invest in any particular asset class or strategy or as a promise of future performance. No analysis of their suitability was conducted and no statement of opinion in relation to their suitability is provided.

For use with Professional, Institutional, Wholesale Investors/Professional Clients, and Qualified Investors Only — Not for Public Distribution
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Within equities, institutions are shifting priorities away from public market equity risk
while increasing allocation to alpha-seeking strategies

And specifically with respect to your EQUITY portfolio, which of the following will be your most important areas of
focus for 2019?

Anticipated 2019 Equity Portfolio Focus Areas

(% most / 2"d most important)

Reducing public market equity risk 12% 29%

Increasing allocation to alpha-seeking strategies

14%

. . . . 0,
Increasing emphasis on factor based investing [E— ;o//g

Increasing allocation to index strategies 9;/8%

Reducing home market bias / broadening diversification 10% 14%

Increasing allocation to EM & Frontier Markets B 5%

8%
Decreasing allocation to EM & Frontier Markets B 1% 50
_ . - I 13%
Increasing emphasis on ESG or Impact Investin i
gemp p g 15% ® Most important
Reducing the number of managers used L 10%

2nd most important
Base sizes: Total (230). Note that ‘Most Important’ should sum to 100 =/- 2% due to rounding errors. ‘2nd Most Important’ may not sum to 100% if clients chose not to provide a
response

As of December 2018. For illustrative purposes only. The figures/net change represented in percentages is illustrative in nature and do not express a forecast. This information is not intended as a recommendation to
invest in any particular asset class or strategy or as a promise of future performance. No analysis of their suitability was conducted and no statement of opinion in relation to their suitability is provided.

For use with Professional, Institutional, Wholesale Investors/Professional Clients, and Qualified Investors Only — Not for Public Distribution
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Within fixed income, the majority of institutions surveyed plan to increase private credit
exposures

GLOBAL CLIENT BASE FIXED INCOME PORTFOLIO ALLOCATIONS:
Specific to your Fl portfolio, how do you anticipate changing your allocations next year?

Anticipated 2019 Fixed Income Strategy Allocation Changes (% selected)

Core / Core Emerging High Long Securitized Short Unconstrained US Bank Private
Plus Markets Yield Duration Assets Duration Loans Credit

m Increase
Significantly
(5%+)

¥ Increase
Slightly (1-5%)

m No Change

m Decrease
Slightly (1-5%)

m Decrease
Significantly
(5%+)

Net Change +2% +20% -8% +11% +21% +21% +16% +7% +52%

Net percentages represent a net percentage intending to increase or decrease allocations to each asset class. (Calculation: % of firms intending to increase - % of firms intending to
decrease) Base sizes: Total (230); Core/Core plus (196); Emerging Markets (186); High Yield (183); Long Duration (197); Securitized Assets (154); Short Duration (184); Unconstrained
(135); US Bank Loans (137); Private Credit (160)

As of December 2018. For illustrative purposes only. The figures/net change represented in percentages is illustrative in nature and do not express a forecast. This information is not intended as a recommendation to
invest in any particular asset class or strategy or as a promise of future performance. No analysis of their suitability was conducted and no statement of opinion in relation to their suitability is provided.

For use with Professional, Institutional, Wholesale Investors/Professional Clients, and Qualified Investors Only — Not for Public Distribution
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Key notes about survey methodology

Important notes about the survey:

We asked clients where they are likely to increase and decrease their allocations, but not how they would reallocate
from one asset class to another.

Specifically, we asked 230 Institutional clients how likely they are to increase (significantly or slightly), decrease
(significantly or slightly), or leave their holdings unchanged in 2019 across seven different asset classes and nine areas
within their fixed income portfolios.

If a client didn’t have exposure to a particular holding, they were excluded from the question.

For some regions and specific client groups, we did not achieve enough responses to show the data on its own as the
sample size is too small and not statistically reliable. The results, however, have been included in the global summary.

Survey results for 2018 vs 2019 can be provided upon request.

For use with Professional, Institutional, Wholesale Investors/Professional Clients, and Qualified Investors Only — Not for Public Distribution
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Important Information

Clients were surveyed over a four week period from 6" November 2018.

This material is provided for educational purposes only and is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation
to buy or sell any securities or to adopt any investment strategy. The opinions expressed are as of December 2018 / January 2019 and are subject to change. References to specific
securities, asset classes and financial markets are for illustrative purposes only and are no intended to be and should not be interpreted as recommendations. Indices do not include fees
or operating expense and you are not able to invest directly in an index.

This material may contain “forward-looking” information that is not purely historical in nature. Such information may include, among other things, projections, forecasts, estimates of yields or
returns, and proposed or expected portfolio composition. Moreover, any historical performance information of other investment vehicles or composite accounts managed by BlackRock, Inc.
and/or its subsidiaries (together, “BlackRock”) included in this material is presented by way of example only. No representation is made that any performance presented will be achieved by
any BlackRock Funds, or that every assumption made in achieving, calculating or presenting either the forward-looking information or the historical performance information herein has
been considered or stated in preparing this material. Any changes to assumptions that may have been made in preparing this material could have a material impact on the investment
returns that are presented herein by way of example. Past performance is no guarantee of future results.

For recipients in the EU: In the EU issued by BlackRock Investment Management (UK) Limited (authorised and regulated by the Financial Conduct Authority). Registered office: 12
Throgmorton Avenue, London, EC2N 2DL. Registered in England No. 2020394. Tel: 020 7743 3000. For your protection, telephone calls are usually recorded. BlackRock is a trading
name of BlackRock Investment Management (UK) Limited.

The information and opinions contained in this material are derived from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all-inclusive and
are not guaranteed as to accuracy.

FOR INSTITUTIONAL USE ONLY. THIS MATERIAL IS NOT TO BE REPRODUCED OR DISTRIBUTED TO PERSONS OTHER THAN THE RECIPIENT.

In Latin America and lberia, for institutional investors and financial intermediaries only (not for public distribution). This material is for educational purposes only and does not
constitute investment advice or an offer or solicitation to sell or a solicitation of an offer to buy any shares of any fund or security and it is your responsibility to inform yourself of, and to
observe, all applicable laws and regulations of your relevant jurisdiction. If any funds are mentioned or inferred in this material, such funds may not have been registered with the securities
regulators of Andorra, Argentina, Brazil, Chile, Colombia, Mexico, Panama, Peru, Portugal, Spain Uruguay or any other securities regulator in any Latin American or Iberian country and
thus, may not be publicly offered in any such countries. The provision of investment management and investment advisory services is a regulated activity in Mexico thus is subject to strict
rules. For more information on the Investment Advisory Services offered by BlackRock Mexico please refer to the Investment Services Guide available at www.blackrock.com/mx. The
securities regulators of any country within Latin America or Iberia have not confirmed the accuracy of any information contained herein. No information discussed herein can be provided to
the general public in Latin America or Iberia. The contents of this material are strictly confidential and must not be passed to any third party.

In Hong Kong, this information is issued by BlackRock Asset Management North Asia Limited. This material is for distribution to “Professional Investors” (as defined in the Securities and
Futures Ordinance (Cap.571 of the laws of Hong Kong)) and should not be relied upon by any other persons or redistributed to retail clients in Hong Kong.

For recipients in China: This material may not be distributed to individuals resident in the People's Republic of China ("PRC", for such purposes, excluding Hong Kong, Macau and Taiwan)
or entities registered in the PRC unless such parties have received all the required PRC government approvals to participate in any investment or receive any investment advisory or
investment management services

In Singapore, this is issued by BlackRock (Singapore) Limited (Co. registration no. 200010143N) for use only with institutional investors as defined in Section 4a of the Securities and
Future Act Chapter 289 of Singapore.

For use with Professional, Institutional, Wholesale Investors/Professional Clients, and Qualified Investors Only — Not for Public Distribution
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Important Information

In South Korea, this information is issued by BlackRock Investment (Korea) Limited. This material is for distribution to the Qualified Professional Investors (as defined in the financial
Investment Services and Capital Market Act and its sub-regulations) and for information or educational purposes only, and does not constitute investment advice or an offer or solicitation
to purchase or sells in any securities or any investment strategies.

In Thailand, this material is provided to you who warrants by receipt of this material that they are institutional investors (as such term is defined by Securities and Exchange
Commission).

Issued in Australia and New Zealand by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975 AFSL 230 523 (BIMAL) for the exclusive use of the recipient who
warrants by receipt of this material that they are a wholesale client and not a retail client as those terms are defined under the Australian Corporations Act 2001 (Cth) and the New
Zealand Financial Advisers Act 2008 respectively. This material contains general information only and does not constitute financial product advice. This material has been prepared
without taking into account any person’s objectives, financial situation or needs. Before making any investment decision based on this material, a person should assess whether the
information is appropriate having regard to the person’s objectives, financial situation and needs and consult their financial, tax, legal, accounting or other professional advisor about the
information contained in this material. This material is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would be
contrary to local law or regulation. BIMAL is the issuer of financial products and acts as an investment manager in Australia. BIMAL does not offer financial products to persons in New
Zealand who are retail investors (as that term is defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute or relate to such an offer. To the extent
that this material does constitute or relate to such an offer of financial products, the offer is only made to, and capable of acceptance by, persons in New Zealand who are wholesale
investors (as that term is defined in the FMCA). BIMAL is a part of the global BlackRock Group which comprises of financial product issuers and investment managers around the
world. This material has not been prepared specifically for Australian or New Zealand investors. It may contain references to dollar amounts which are not Australian or New Zealand
dollars and may contain financial information which is not prepared in accordance with Australian or New Zealand law or practices. BIMAL, its officers, employees and agents believe
that the information in this material and the sources on which the information is based (which may be sourced from third parties) are correct as at the date specified in this

material. While every care has been taken in the preparation of this material, no warranty of accuracy or reliability is given and no responsibility for this information is accepted by
BIMAL, its officers, employees or agents. Except where contrary to law, BIMAL excludes all liability for this information. Past performance is not a reliable indicator of future
performance. Investing involves risk including loss of principal. No guarantee as to the capital value of investments nor future returns is made by BIMAL or any company in the
BlackRock Group.

For use with Professional, Institutional, Wholesale Investors/Professional Clients, and Qualified Investors Only — Not for Public Distribution
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Important Information

The information provided here is not intended to constitute financial, tax, legal or accounting advice. You should consult your own advisers on such matters. BlackRock does not
guarantee the suitability or potential value of any particular investment. Investment involves risk including possible loss of principal. International investing involves risks, including risks
related to foreign currency, limited liquidity, less government regulation, and the possibility of substantial volatility due to adverse political, economic or other developments. These risks
are often heightened for investments in emerging/developing markets or smaller capital markets.

Any research in this document has been procured and may have been acted on by BlackRock for its own purpose. The results of such research are being made available only
incidentally. The views expressed do not constitute investment or any other advice and are subject to change. They do not necessarily reflect the views of any company in the BlackRock
Group or any part thereof and no assurances are made as to their accuracy. This document contains general information only and does not take into account an individual's
circumstances and consideration should be given to talking to a financial or other professional adviser before making an investment decision.

This material may contain “forward-looking” information that is not purely historical in nature. Such information may include, among other things, projections, forecasts, estimates of yields
or returns, and proposed or expected portfolio composition. Moreover, certain historical performance information of other investment vehicles or composite accounts managed by
BlackRock has been included in this material and such performance information is presented by way of example only. No representation is made that the performance presented will be
achieved by any BlackRock Funds, or that every assumption made in achieving, calculating or presenting either the forward-looking information or the historical performance information
herein has been considered or stated in preparing this material. Any changes to assumptions that may have been made in preparing this material could have a material impact on the
investment returns that are presented herein by way of example.

This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any
investment strategy. The opinions expressed are as of December 2018 and may change as subsequent conditions vary. The information and opinions contained in this material are
derived from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. There is no guarantee
that any forecasts made will come to pass. Any investments named within this material may not necessarily be held in any accounts managed by BlackRock. Reliance upon information
in this material is at the sole discretion of the reader. They do not necessarily reflect the views of any company in the BlackRock Group or any part thereof and no assurances are made
as to their accuracy.

No part of this material may be reproduced, stored in retrieval system or transmitted in any form or by any means, electronic, mechanical, recording or otherwise, without the prior written
consent of BlackRock.

©2019 BlackRock, Inc. All Rights Reserved. BLACKROCK is a registered trademark of BlackRock, Inc. All other trademarks are those of their respective owners.

THIS MATERIAL IS HIGHLY CONFIDENTIAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED TO PERSONS OTHER THAN THE RECIPIENT.

For use with Professional, Institutional, Wholesale Investors/Professional Clients, and Qualified Investors Only — Not for Public Distribution
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